Keep track of your credit card
and bank statements. An unpaid
balance can end up costing you a
huge amount of interest.

. Calculate

the following credit card balance
L(l)eo(@)%nor $10.00, whichever is greater)

the interest d

o.
imum pa)'menls
e 345.67

a) Unpaid balance: $ .
[nterest rate per annum. <&

Time: 30 days
b) Unpaid balance: $55.75
3|
Interest rate per annuim:

Time: 31 days .
1
Claudine is a teacher at New Brunsw

8.00%

ck’s Eel Ground First Natiop,

' cehool. The school combines technology such as interactive Whitely,,
School.

ith traditional cultural teaching. Before working as a teacher, Claugjp,
with traditio how to use technology in the classroom. She PUL the
took a coUr.S(:e(:inwilh the course on her credit card. She was chargeq
;(lyglszgsisnci?rist on a credit card balance of $1032.05 that she took 3 day
to pay. What is the interest rate on her credit card per annum?

Sanaa had an unpaid balance on her credit card that has an Interest ry,

| of 21.50% per annum. It took her 19 days to pay, and she was chargeg

$7.75 interest. What was the unpaid balance on her card?

Phil received a credit card statement dated August 1, on which he oweq

$505.50. He paid $100.00 before the payment due date.

a) He is charged interest at a rate of 18.90% on his unpaid balance. Hy
much interest will he pay if he takes until August 21 to pay the balange
and he makes no other purchases using the credit card?

b) Ifinstead Phil makes one purchase of $160.40 on August 16 and makes
no other purchases that month, how much will he owe as of August 21

- On August 10, Sharon takes a cash advance of $300.00 on her credit

card. The withdrawal appears on her monthly statement issued August
28. Sharon does not pay off this amount by the due date shown on her
statement. The next monthly statement is issued on September 28.

) For how many days is interest calculated?




o

b) If Sharon’s bank charges 25.50%
starting on the day of the yw
August 10 withdrawal?

al .
ithdy lhlual mnterest for cash withdrawals,

awal, whay wi)) she be charged for the
¢) Whatis the actual cost of the cash Withdraw
she pays for the purchase by he

P al, including interest, if
I September

Statement’s due date?
Brian wants to purchase a ney ye

rigerator. e _
payment plan of $1099.99 iz, a A store offers a deferred

deli\'ery Char
AN ge of $40.00 and an
administration charge of $60.00, both (o be paid at the time of sale. He has

[wvo years lO[P.'d)' [o.r his Pllr(_'hﬂSC Without any interest accruing, 1f the cash
price of the rlng is $729.99 plus the dclivery charge, how much interest is
he actually paying with the deferred Payment plan?

Jack is buying anew hybriq bicycle for cOmmuting to work
and bike touring. He has three Payment options

Option 1: Pay cash. The bicycle Costs $895.99 plus 12% tax.
Option 2: Use the store’s Payment plan of g monthly
payments of $190.00 (including tax).

Option 3: Pay using a cash advance on his credit card. He
would be charged interest

at an annual rate of 19.5%, and
he expects that it would take him 15 ¢

ays to pay his credit
card balance.

Calculate the cost of tt

1e bicycle using e me ; '
. 50 _ yeie using each of the payment This man is on a bike tour through the Atlantic
options. Which option would you recommend Jack choose?

provinces. He is taking a break in St. John's, NL.

Guy buys new ice hockey equipment which costs him
$1533.26, including taxes. He pays by credit card. His credit card
company charges interest at 18% per annum. He can afford payments of
$120.00 each

month. Use an online interest calculator to help you answer
these questions
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a) How long will it take Guy to pay off his debt?

b) How much interest will he pay?
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